
Tuesday 28thSeptember, 2010
For global coverage of themaritime industry visit lloydslist.com

Proud tradition revived

WITHPropeller Clubs emerging in
port cities around theworld, it is
easy to forget that the first onewas
founded in 1927 inwhat thenwas
an authenticmaritime town,
NewYork.

There used to be a Propeller
Club inNewYork until a few years
ago.However, vicissitudes of
various sorts, which collectively
mirrored the overall exodus of
shipping out of the BigApple,
meant that the largest port on the
US east coast, and the birthplace of
the Propeller Club,was eventually
left without one.

With organisationalmatters
taken in handbyCarleen Lyden-
Kluss, and a board of directors
pieced together fromamong the
maritime cognoscenti, this lacuna
was rectified at the beginning of
2009 and the Propeller Club
chapter for the Port of NewYork
andNew Jerseywas reborn.

That chapter lastweek
celebrated its first Taste of New
York-New Jersey evening at
Chelsea Piers Lighthouse, a
serenewaterside venue that had
the occasional local barge
steaming by.

For a debutant event it attracted
a respectable crowd,which
enjoyed typical local fare such as
hot-dogs and knish, topped off
withNewYork ice cream—andof
course a liberal choice of libation
available alongside.

Worthybeneficiary

AWORTHY sidelight of the
eveningwas the fact that proceeds
were earmarked to benefit the
UrbanAssembly NewYorkHarbor
School.

This is a special time for the
high school. After spending seven
years in the anonymous environs
of Bushwick, a Brooklyn
neighbourhood, the school as
of this academic year—which
commenced a fewweeks ago—
has been relocated to Governors
Island.

Governors Island, a 70 ha dot of
land about half amile or a 10-
minute ferry commute from the
southern tip ofManhattan,was a
majorUSCoast Guard outpost
from the 1960s until about 1996,
but has been essentially
abandoned since then.

TheHarbor School is one of the
first new entrants, as attempts get
underway to revive it.

Murray Fisher, co-founder of
theHarbor School, told Propeller
Club attendees that as the school
embarks on a new life, funding to
fulfil itsmaritime education
aspirations is a critical need.

Thestuff of visions

THEHarbor School is part of the
city public school network, but is
the onlymaritime-themedhigh
school inNewYork. An effort
indeedhas beenmade for the
curricula for Grades nine through
to 12 to reflectmarine science and
maritime ingredients.

Nonetheless, out of the three
batches of graduates to have
emerged so far since it opened its
doors in Bushwick in 2002, only a
handful have endedup in college
education streams that involve
genuine onboardwork.

Fisher attributes this partly to
the fact that the intake of students
so far has been overwhelmingly
fromBushwick.

He hopes themove to the
romantic and uninhabited
Governors Island, plus the lure
of a ferry ride to school each day,
will attract students from all over
the city.

A sprinkling of spiffy-looking
youngsters was at hand at Chelsea
Piers Lighthouse,minglingwith
theworkaday types, and imbibing
what Fisher described as “pure”
maritime culture.

It is nowup to these students to
fulfil Fisher’s vision ofmore future
school graduates enrolling in Fort
Schuyler or Kings Point, the two
merchantmarine institutions in
NewYork, or in theUS Coast
Guard Academy.n
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Taking off to Asia gave
rise to top-flight career

ASHEsat on the roof ofhis
rapidly submerging
ToyotaCorolla,watching
the Jakarta floodwaters

rise aroundhim,DavidTurnbull
reflectedwryly that thoughhewas
soaked,hewasat leastwarm.

Anyway, itwas eminently
preferable todrivingaFordCortina
through thebleakBritishmidlands
floggingMarsbars.

Suchwere the career choices
open toabrightCambridge
graduate in 1977.Hecouldhave
followedhis father, a commanding
officer in theHouseholdCavalry,
into theBritisharmy—ordoneas
hedidand triedhis luckout east.

So theKenya-raisedNewcastle
native filled inaSwire application
form.This requiredanessayon
Japanesedevelopmentpost-1950,
whichhecopiedoutof abook.

The youngMr Turnbull was
impressedwhen John Swire
himself conducted the interview,
“and not some ghastly human
resourcesmanager”. After a three-
month induction inHongKong, a
year in Jakarta followed. “It really
was thewildwest back then, no
rules,” he recalls.

MrTurnbullwasalways
interested inaviation, buthadno
ideahewouldendup running
Cathay for eight years, first as chief
executive, thenchairman in 2005,
whenhealso chairedSwirePacific.
Itwasa turbulent time.He
weatheredpilot disruptions, the
Asianeconomic crisis, September
11, bird fluandSars.

“DuringSarswewere
sometimes flyingwithonlyone
passenger onboard.With
September 11 youknew itwas
finite, butwithSarswehadno idea
how long itwould last,”he recalls.
“Had it goneon,wewouldhave run
outofmoney in 18months.”

Thank goodness, he says, that
Swirewas a conservative
company. “We lived bymother’s
rules— save for a rainy day. It’s the
same here,” he says, referring to
Pacific Basin, which he joined as
chairman in 2006.

Itwouldbeunsurprising if senior
Cathaypilots,whosufferedpaycuts
underMrTurnbull, still resentedhim
today.But even themostbegrudging
lookonhimwith respect forhis
decisivenessunder fire.One
remembers anoccasionwhenMr
Turnbullwasbeingcriticised for
makingawrongcall.MrTurnbull, he

says, conceded itwasa fair
comment, but stoodhis ground.He
said that of themanydecisionshe
had tomake,most turnedout tobe
right, and thatwas thebesthe could
realisticallyhope for.

So, pilots apart,whatwouldMr
Turnbull, 55, likehis friends to say
abouthim?He laughsand thinks
longandhard. “That I’mnot a
completebastard.”

Hemisses aviation but is still
involved through theNewYork-
based investment advisory
company Seabury and its
aerospace consultancy.

Whilebest knownasabulk
carrier operator,with 125 ships,
PacificBasinhasacquiredother
non-corebusinesses, includinga
ro-ro ferryoperation inEurope,
withone ship fixedoutoncharter
and twomoreonorder. But this
sector is lookingdifficult.

“Whenweordered thevessels
therewasabigmove toget freight
off trucksandonto ships, but then
governments’ attentionwas
divertedby the financial crisis in
2008, and the impetuswas lost and
traffic volumeshavedeclined,”he
says. “It’s comingback, but itwill
takeanother coupleof years.”

PacificBasin’s other
diversifications,which include
towage services inAustralia and the

MiddleEast, are goingwell, he says,
thoughheadmits there are
downsides todiversifying. “Weare
goodatmovingdrybulk cargoes.
Our reputation is verygoodandwe
are looking to investmore there.

“Wearenot yet as strong in the
other areas. I’m in favourof
diversification, but alsokeeping the
corebusiness strongand investing
in it, and if it comes toa choice,
making the core thepriority.” It’s
onlybecausePacificBasin is in
suchagood financial position that
it canafford the luxuryof
diversificationat all, headds.

Thedifferencesbetween
runninganairlineandabulk
shippingcompanyaremany,with
respect to asset valuesand freight
rates.Also, a shippingcompany
has fewerpersonnel issues.
Shippingcrewsareoncontractwith
fewemployeddirectly. “Wehadsix
to eight complete crewsper aircraft,
all on thepayroll at Cathay,”he
recalls. Commercial shippingcan
bemoreof a rollercoaster.Airline
ratesnever slump like freight rates
did in late 2008.

Asset valuesof shipsare another
areaofdifference. Thevalueof a
ship can rise 50%inayearor two,
whereasanaircraft depreciates
steadily over 25 years, he says.

MrTurnbull is full of admiration
forChrisButtery, thedriving force
behindPacificBasinandstill an
adviser to the company. “Many
people come toHongKongand
makemoney, butChris standsout
forhaving foundedacompanywith
real assets.”

So if hewas following in the
footsteps of Chris Buttery and
Paul Over, would he start Pacific
Basin all over again? “Yes, the
model still works today. Equity is
always safest.”

MrTurnbull goes forhisdaily
run round theHongKongcoastline,
listening to 1970s rockonhis iPod.
“Thegood thingabout running is
that youcando it soloand
anywhere,”he says.Doesheever
feel a twingeof regret thathe
forsooka life inuniform for the
helter skelter ofHongKong?“Not
for onemoment.”n

Known for his
decisiveness under
fire, Pacific Basin’s
David Turnbull has
no regrets about
heading east

ANNA HEALY FENTON

“With September 11
you knew it was finite,
but with Sars we had
no idea... Had it gone
on, we would have run
out of money in 18
months”

Dry Bulk: Analysis, insight and tracking for the 
global dry bulk carrier market

To request a personalised demonstration please 
email lli.enquiries@informa.com 
or call  +44 (0)20 7017 4482 quoting: ICDB 013A
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NEWDry Bulk Fleet Statistics
Dry Bulk fleet statistics including: age and size of the 

live fleet; casualty numbers by age, size, flags and 
casualty type; fleet status, order book by country of 

build, yard or owner; scrapped fleet and vessels laid up

Major Dry Bulk Export 
Commodity Sailings

Shows sailings for vessels from key coal, iron ore, 
grain and phosphate load ports with details of main 

vessels characteristics, sailing date, next ports of call 
and country

Ask the Analyst
Time based access to our analyst team. This enables 
you to explore the implications of research, clarify 
data sets and extract maximum value from your 
subscription

Vessel Reports
Dry bulk carrier specific reports covering: 
casualties, charter fixtures, dead vessels, deliveries, 
demolitions, detentions, inactive vessels, live fleet, 
on order, places and PSC inspection deficiencies

Analysis & Market Commentary
Weekly insight and opinion from Lloyd’s List plus 
Market Outlooks from our team of experts on the dry 
bulk market

Latest Movements
Expected future movements. Geographic vessel 
and/or fleet position from AIS and conventional 

movement sources. Full vessel characteristics and 
latest vessel arrivals/departures

lloydslist.com bringing youmaritime news as it happens

Turnbull: Pacific Basin stands out as a companywith real assets.
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